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Supply concerns from Russia and OPEC are providing support to oil prices 

 Oil prices are trading at 5-days high, following Russia’s talks of extending OPEC+ output cut 

till Q1 next year. Crude prices have bounced 14.92%, from the low of $33.64, which was 

registered on November 2, to the current level of $38.66. 

 Russian oil companies met with Russian Energy Minister, Novak, to discuss the possibility of 

delaying the easing of OPEC+ crude production cuts from January until the end of Q1. 

Comments on Tuesday from OPEC Secretary-General, Mohammad Barkindo, were also 

supportive for crude prices, when he said that OPEC and its allies would "accelerate" the 

recovery in oil markets at their next meeting, which is scheduled for November 30-December 

1. His comments suggest that OPEC+ may maintain current crude production cuts, which 

stand at almost 8 million bpd. 

 Meanwhile, oil prices also found support from the American Petroleum Institute (API) report. It 

reported a major draw in crude oil inventories of 8.01 million barrels for the week ending 

October 30, against the market forecast of a build of 890,000 barrels. The EIA will release 

official inventory data later today. 

 Oil production in the United States rose last week. U.S. oil production currently stands at 11.1 

million bpd, according to the Energy Information Administration. 

 Meanwhile, rising OPEC crude output is likely to keep a lid on the short-term rally in crude oil 

prices. OPEC crude production in October rose +470,000 bpd, to a 6-month high of 24.74 

million bpd. Libya's daily crude output had reached 800,000 bpd, and it is targeting 

production of 1.3 million bpd, by the beginning of 2021. Libya's crude production has risen very 

sharply from 100,000 bpd in early September.  

Outlook  

 WTI crude oil prices are likely to find stiff resistance near $40.20-41.70 per barrel, while key 

support levels are found near $36.70 and $35.70per barrel. 

Gold is likely to trade volatile  

 

 Gold prices are trading near $1,900 per ounce, with a volatile move in early session today, due 

to the strength in the US dollar, and a close contest between President Donald Trump and 

Democratic rival, Joe Biden, in the U.S. presidential election. The election result could provide 

further direction to the markets. Meanwhile, volatility may continue until then. 

 On the economic data front, US September factory orders rose +1.1% m/m, slightly stronger 

than expectations of +1.0%. 

 Gold found support from dovish actions from the Reserve bank Australia. The RBA cut its 

benchmark interest rate, yield-curve target, and bank lending facility rate to 0.10%, from 

0.25%, and announced a new bond-buying program, as it has said that it would buy a $100 

billion ($70 billion) of government bonds, with maturities of around 5-10 years over the next six 

months. 
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 On the coronavirus front, U.K. Prime Minister, Boris Johnson, announced on Saturday that 

England will adopt a second national lockdown, starting Thursday, following a surge in virus 

cases. The U.S. has also been dealing with a recent spike in infections. 

Outlook 

 

 Gold prices are likely to find support near the 100-days EMA at $1,883 per ounce, and the 200-

days EMA at $1,806 per ounce. Meanwhile, key resistance is seen around $1,930-$1,948 per 

ounce. Gold prices are likely to get fresh direction from the outcome of the US election results.  

 

Copper mine production dropped in Chile and Peru in September 

 Copper prices are trading near $6,768 per mt, and the strength in the dollar is keeping prices 

lower. The market will get further direction from the outcome of the US election.  

 Meanwhile, Chile’s copper production fell 0.8% in September to 479,900 mt. Copper output 

between January and September was up 0.4%, to 4.26 million mt.  BHP's Escondida saw 

production fall in September, while top miner, Codelco, saw output rise according to 

government figures released Tuesday. Codelco boosted production by 9.6%, year-on-year, to 

159,200 mt. The company ratcheted up output by 2.9%, between January and September, 

despite restrictions put in place to slow the spread of coronavirus. Escondida saw production 

drop by 6%, year-on-year, to 94,100 mt. Between January and September, the mine's output 

has nonetheless increased 2.4%. Collahuasi reported a 9.4% year-on-year increase in output 

in September, to 53,400 mt. It has reported a total increase in production of 23.2% year to 

date. (Reuters) 

 Peru reported an 11% decline in output in September, although power demand by the mining 

industry suggests production may have recovered in October. Copper production of 172,000 

mt in September compares with 194,000mt in August, and 204,000mt a year ago, the mining 

ministry told reporters Tuesday. (Reuters) 

 As per a Reuters report, Codelco, the world’s biggest copper-mining company, is looking to 

roll over premiums with customers next year. It wants to continue supplying copper at $88 a 

ton over LME prices for buyers in China, and $98 for customers in Europe. 

 Members of one of the two unions out on strike, at Lundin Mining’s Candelaria copper mine in 

Chile, rejected the company’s latest wage offer. In voting on Tuesday, 96% of the Mine 

Workers Union members opted to continue a strike that began on October 8 Candelaria 

produced 111,400 tons last year. 

 Copper inventory at LME monitored warehouses have dropped by -200 mt, as on November 

3. LME inventory now stands at 169,400 mt, which has dropped by -85,625 mt in the last one 

year, but has increased nearly 42,725 mt in the last three months, as on November 3. 

 

Outlook  

 

 LME 3 month contract is likely to find support around the 50-days EMA at $6,676, and the 100-

days EMA at $6,455 per mt. Meanwhile, an immediate resistance level could be seen around 

$6,883-$7,031 per mt. 
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 
 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 
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